Assignment of Introduction to Finance (Spring 2018/2019)

Q1. Please discuss in detail all the following questions: 
a. One approach to aligning managers' personal interest with those of the owners is to make the managers owners. Discuss the avenues that a firm could use to offer managers an equity stake in the firm. 
b. When might earnings management become an ethical consideration? 
c. How would you explain to a friend why market value of a firm is more important to an investor than book value of the firm? 
d. [bookmark: _GoBack]What are free cash flows for a firm? What does it mean when a firm's free cash flow is negative? 


